DATE

PUBLICATION :

SECTION
HEADLINE

: 28 DECEMBER 2024

THE STAR
: BUSINESS

: DRONES TO PROPEL HSS ENGINEERS’ GROWTH

SATURDAY DECEMBER 28, 2024 sTARBiz7 COMPANIES & STRATEGIES 11

By DANIEL KHOO
danielkhoo@thestar.com my

IN the age of artificial intelli-
gence (AD), a new area of

wth for HSS Engineers Bhd
(HSSE) comes from the provi-
sion of drone and robotic
services,

Drones to prope

HSS

The use of industrial-grade
drones is on the rise globally,
and the trend is expected to
catch on rapidly in this part of
the world.

There is demand for drones
to enhance efficiencies in vari-
ous industries and increasingly
for non-commercial purposes,
such as surveillance.

HSSE's 70%-owned subsidiary
HSS Propick Technologies Sdn
Bhd is involved in providing
drone-driven solutions and IT
consulting for the agriculture
and engineering sectors.

HSS Propick,-which was set
up recently, is anuupated to
grow quickly as the global deliv-
ery-drones market is projected
to be worth in excess of US$5bil
by 2030, says HSSE’s executive Propick will soon engage in a
vice-chairman and acting group ]om! development initiative with
chief executive officer, Tan Sri a%x; i-tech company IRGA Sdn
Kuna Sittampalam. Bhd to develop a range of solu-

This organic expansion tions in the autonomous-tech-
through HSS Propick is expect-  nology sector aimed at boosting
ed to set the grouponapathto  plantation pl‘ol‘i;llcdvity.

e
provider In the unmanned focus on infrastructure develop-
aerial vehicles (UAVs) industry ment in the region also bodes.
in South-East Asia. well for HSSE.

“HSS Propick has developed These include projects such as
drone-driven solutions that the upgrading of the water sup-
significantly lower operating ply and national piping net-
costs while enhancing project work, railways an roads.

elivery. Ongoing project flows have

“The subsidiary is part of our  resulted in the group recording
fast-growing digital transforma-  an order book at a historical
tion vertical, which is maki igh of RM2.1bil, which is
significant inroads with its wide expected to last the next eight
array of Al drone-driven solu- years.

tions for use in the telecommu-
nications, construction, and
plantation sectors,” Kuna tells
StarBiz 7.

For a start, Kuna says HSS

“We are set for steady
wth in the financial year

gro

ending Dec 31, 2025 (FY25),
buoyed by our successful
expansion strategy and diversi-

fied project portfolio.

m‘We will ;eplems:ll amiy
ler expand our order

tende for local and overseas

projects, both in emerging

growth areas such as data cen-

tres and renewable energy, as

well as our traditional strong-

holds of rail, highways, ports

and water infrastructure,” he

Presently, HSSE is actively
bidding for RM483mil worth of
projects with a historical suc-
cess rate of more than 50%.

Moving forward, the group
foresees more opportunities in
overseas markets, particularly
m Asla. su ported by its recent-

t venture with Opus
Imernadonal (M) Bhd to
explore infrastructure-related
projects in South-East Asia and
the Middle East, as well as its
strategic partnerships with five
leading Japanese engineering

ineers’
growtn

B Industrial
drones

. increasingly
being used
in key
industries

consultancies.

Apart from this, it is also pur-
suing further opportunities in
data centres as part of its diver-
sification strategy.

“We expect to see further
growth in the data-centre sec-
tor, benefiting from a surge in
data-centre investments in
Malaysia on the back of sup-
portive government policies
and reliable energy infrastruc-
ture,” Kuna says.

“With two new data-centre
contracts secured this year, we
are now providing project man-
agement and engineering
design serviees for seven data
centres in Selangor and Johor,
with a combined contract value
of RM60mil.

“We are also tendering for
additional data-centre contracts
worth RM30mil,” he adds.

In the renewable-ener;
space, HSSE plans to bolster its
recurring and long-term
income-based contracts, with a
particular focus on solar power.

The group is currently devel-
oping a 29.99-megawatt solar
photovoltaic plant in Ki
Muda, Kedah, slated for comple-
tion by end-2025.

“We are targeting healthy
increases in both revenue and
profit in FY25, driven by ongo-
ing foreign and domestic pro-
jects and confidence in securing
additional wins. In Malaysia,
the RM120bil in total public

B Infrastructure
projects
continue
to be main
thrust for

the group

for
:lllnca(ed undexi] l}migel 2025

50 auﬁ\lrs ‘well for our pros-
pects,” 2

Kuna is alsn opthnisﬁc about
its Sarawak-based subsidiary,
HSS Alliance (Sarawak) Sdn
Bhd, which secured its first con-
tract in 2024 - a road project in
Serian town.

“Sarawak will also be a key
growth area for the group, as
HSS Alliance capitalises on the
immense infrastructure oppor-
tunities generated by the state’s
rapxdly gmwmg economy,”

Kuna sa

The gmup also anticipates
that the recent water tariff
hikes in Peninsular Malaysia
and Labuan will lead to further
capital works for water supply
system upgrades in the coming

years.

Growth is also poised to be
strong in Asia, with the group
targeting 25% of revenue from
overseas projects by 2027.

“We secured new wins this
year in Iraq and Cambodia,
complementing ongoing pro-
jects in Indonesia, the
Philippines, and Bangladesh,”
he says.

On another niatter, Kuna
explains the group’s recent neg-
ative cash flow of RM20.78mil
as of Sept 30, 2024 is not a con-
cern and will no; soon.

“The negative cash flow is
mainly due to our expanded
order book, as multiple new
projects have increased our
working-capital needs.

“We anticipate returning to a
positive cash flow in line with
project progress,” he

“The negative cash flow will
not impact dividend payments.

“We remain committed to our
policy of paying dividends
equivalent to at least 30% of
annual net profit,” Kuna adds.

In its third quarter ended
Sept 30, 2024, HSSE recorded
40% year-on-year growth in net
profit to RM7.23mil, on the back
of a 6.3% increase in revenue to
RM50.37mil..



